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New Anti-inflation Moves 


Rumor indicates that the President is inclined 
toward a “super” board to handle all angles of the 
inflation problem. If this is true there is a chance 
that quick effective action may be delayed while 
over-all policies are being developed. The suc- 
cess of any new Administration attack on rising 
wages and farm prices will depend on whether 
power to act is concentrated and clearly defined. 
If authority is divided or if a “coordinator” is 
appointed to tie together the policies of various 
government agencies, valuable time may be lost 
and inflation may get out of hand. 


The President indicates that action will be by 
executive order and that Congress will not be 
asked to handle these hot questions. How much 
power the executive has to stabilize wages and 
farm prices without congressional action is under 
study by the Justice Department. 


The farm price front is complicated by the 
protection given farm products in the price con- 
trol law. The most widely discussed method for 
keeping food prices in line without asking Con- 
gress to change the law is the payment of sub- 
sidies to farmers to insure their getting 110% of 
parity, one of the price levels in the law. The 
government would thus absorb the increased 
price to the farmer and the prices of food would 
be kept down. 


Competing for 
South American Rubber 


In terms of our total needs, the rubber output 
of South America seems little more than a drop 
in the bucket. But when the bucket has to be 
filled drop by drop—if it can be filled at all— 


every source of supply becomes important. 


When the United States turned its eyes to the 
Latin American rubber market the early part of 
this year, it found itself in competition with 
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Argentina which was outbidding it and forcing 
up prices. After eight months the United States 
seems to be coming out on top probably because 
it has more to offer in along range program. The 
price has undoubtedly been high. 


To date nine agreements have been signed. 
These include Brazil, Peru, Nicaragua, Costa 
Rica, Colombia, Bolivia, Ecuador, Honduras, and 
El Salvador. There is some variation among 
them, but in the main the United States has 
agreed to purchase, for a five-year period, all rub- 
ber available for export and in certain cases has 
agreed to aid rubber development programs. 
Agreements are being negotiated with other 
countries and an accord with Mexico for the 
purchase of her entire guayule crop is expected. 


Tax Bill Takes Shape 


Lowering exemptions for dependents from 
$400 to $300, as suggested by the Treasury, is 
the only Senate Finance Committee action to 
date that goes further than the House bill in 
draining off inflationary funds in the hands of 
individuals. 


Most of the proposals being considered by the 
Committee will reduce the tax yield of the House 
bill, but there is a chance that the Committee 
will accept the higher Treasury rates on individ- 
ual incomes. Even so, the sentiment in the Com- 
mittee for a sales tax is growing. 


The sales tax decision will probably be post- 
poned until the Committee has completed other 
revisions of the House bill and an estimate can 
be made of the income it would produce. If the 
bill is still short of the Treasury goal of $8.7 bil- 
lion additional revenue, a sales tax may be adopted 
in spite of Treasury opposition and a strong 
minority opposition in the Committee. The one 
advantage of a retail sales tax at this time is that 
it taxes consumption and is therefore anti-infla- 
tionary. 
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International Wheat 
Control Started 


The international wheat agreement signed re- 
cently by the United States, Canada, Australia, 
Argentina, and Great Britain is a step to prevent 
post-war disorganization in one important field. 
The agreement, the result of months of tedious 
effort, may become a pattern for the handling 
of other international crop surpluses such as 
sugar and cotton. 


One provision of the agreement establishes a 
relief pool of 100 million bushels of wheat avail- 
able for use now, and to be increased as the need 
becomes known. The chief purpose of the agree- 
ment is to stabilize wheat production, prices, ex- 
port quotas and reserves. Each country agrees 
to keep its production down to domestic needs, 
plus the export quota and maximum reserves pro- 
vided in the agreement, and to abide by the prices 
set by unanimous consent. 


An international wheat council consisting of 
one or more delegates from each contracting gov- 
ernment will carry on the active administration 
and meet twice a year. 


Manpower Situation 
Grows Critical 


Federal agencies are still avoiding a frontal at- 
tack on manpower mobilization problems. They 
are meeting tight situations as they arise, but have 
not yet developed over-all policies. 


During the past few weeks: 


@® 2 program of improved employment 
conditions has been announced by War 
Manpower Commissioner McNutt for 
workers in mines, mills and smelters 
producing copper and other critical 
metals. The program may include pay 
raises, draft deferment and special con- 
sideration by tire rationing boards, and 
is designed to stop the migration of these 
workers to better paying jobs. 


@ the War Manpower Commission was 
reported anxious to have inspectors 
placed in “‘cost-plus” war production 
plants to prevent labor hoarding. These 
plants are said to be hiring workers for 
whom there are no immediate jobs in 
order to have them when needed. 


@ WMC was reported considering a 
recommendation that the Selective 


Service System be made fully respon- 
sible for Army recruitment. Such ac- 
tion would make it easier to keep work- 
ers critically needed in industry from 
joining the Army. On the other hand, 
Selective Service Director Hershey an- 
nounced that many workers in war 
plants hitherto deferred, will be 
drafted; that married men will be in- 
ducted soon; and that the Selective 
Service law may be amended to allow 
drafting of 18 and 19 year-olds. 


@ machinery for transporting farm work- 
ers into areas of severe shortage will be 
ready soon, according to the Depart- 
ment of Agriculture, and arrangements 
have been made to allow Mexicans to 
enter this country to help on farms. 


While helping in specific critical cases, these 
moves only scratch the surface of the country’s 
manpower problems. 


Congressmen Measure Voters 


The Congressional campaign as reflected in 
the Congressional Record raises questions about 
the kind of people to whom Congressmen are 
appealing. 


The “extensions of remarks” show that many 
candidates believe people will still vote to help 
themselves, and are not interested in national is- 
sues. They cite their records on legislation for 
veterans, soldiers and their dependents, farmers, 
workers, the aged as reason for their re-election. 


Another group of speeches is in defense of 
pre-Pearl Harbor foreign policy votes. These 
speeches admit no error. They are cut to a pat- 
tern which claims: that the Congressmen repre- 
sented the desires of constituents; that they 
wanted to keep the United States out of war 
unless attacked; that they wanted the United 
States strongly prepared before it courted war; 
that the President was an isolationist, too; that, 
anyway, isolationism is a dead issue and it only 
creates disunity to call attention to the pre-Pearl 
Harbor record. 


Once in a while the Record is enlivened by a 
campaign speech based on respect for the voter 
and his desire to help make crucial decisions. The 
candidate explains the issues in compelling terms; 
points out that now, as never before, economic 
groups need to refrain from pressing their spe- 
cial interests; that unless all are willing and eager 
to join forces, the war may be lost or needlessly 
prolonged. 
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